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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of St Clears Town Council. My audit has been conducted on behalf of 
the Auditor General for Wales and in accordance with the requirements of the Public 
Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General 
for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

In my opinion, the Accounting Statement does not fairly present the Council’s income 
and expenditure and financial position:  
• Proper accounting practice for community and town councils in Wales is set out 

in ‘Governance and Accountability for Local Councils in Wales: A Practitioners’ 
Guide’.  

• The Council has included in Line 9 (cash and bank balances) items identified as 
Building Improvements and Furniture/Digital notice board totalling £41,533 that 
does not appear to be cash or bank deposits. The actual reconciled cash and 
bank balance for the year was £129,883. 

• The Council has included as creditors £48,873 of deferred grants. Grants 
should be recorded as income received in the year. 

• Explanations for variances between the current and prior years are not fully 
quantified and the explanation for the debtors (line 8) variance uses different 
amounts to those recorded in the Accounting Statement 

• The creditors balance includes accumulated depreciation of assets. 
Depreciation is not chargeable under the Practitioners’ Guide.  

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
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• Assertion 4: The Accounts and Audit (Wales) Regulations 2014 required the 
Council approve its accounts by 30 June 2025 or to publish a notice explaining 
the delay. The Council did not approve the accounts until 8 July 2025 and did 
not publish the required notice. 

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Members register of interests 

The Council does not publish a register of members’ interests as required by section 
81 of the Local Government Act 2000. 

We recommend that the Council reviews its document publication arrangements to 
ensure that all relevant documents are published on its website. 

Calculation of the budget requirement 

When setting its precept, the Council must calculate its budget requirement in 
accordance with the Local Government Finance Act 1992. The Act requires the 
Council to take into account its income and level of reserves when setting its budget 
requirement.  

We noted that while the Council does allow for some sources of income in its 
calculations, this did not include all income sources.  

We recommend that the Council sets a budget in accordance with the Act. 

Internal controls over payments 

The information provided by the Council suggests that payments are approved by the 
Council before they are made. Our audit identified that this does not appear to be the 
case. 

We recommend that the Council reviews its internal controls to ensure they are 
operating as intended.  

Information required for audit 

Each year we send the Council an audit notice that sets out the information we need 
to complete the audit. Failure to provide this information may lead to a qualified audit 
opinion and potentially an increased audit fee. 
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The Council did not provide sufficient information for the verification of staff salaries 
eg contracts of employment and for income eg rental agreements 

We recommend that the Council reviews the annual audit notice to ensure that all 
required information is provided on a timely basis. 

We recommend that… 

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 25/09/2025 
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